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K EAf~,~ ~co 
NDEPENDENT AUDITO R'S REPO RT 

"1 o the Board of Directors 
St. Charles Council on Aging, Inc 
Hahnville, louisiana 

W e have audited the accom panying general purpose financial statem ents of tile St. Charles Council on 
Aging, Inc., Flahnville, [ouisiana, as of and for the year ended Juno 30, 2001, as listed in the table of 
contents. ]hose general purpose financial statem ents are the responsibility of the Council's management 
O ur responsibility is to express an opinion on these general purpose financial statem ents based on our 
audit. I he financial statem ents of the St. Charles Council on Aging, Inc. as of June 30, 2000 were audited 
by other auditors w hose report dated Septem ber 20, 2000 expressed an unqualified opinion on those 
statem ents. 

W e conducted our audit in accordance with generally accepted auditing standards and the standards 
applicable to financial audits contained in Governm ent Auditing Standards, issued by the Com ptroller 
G eneral of tire United States. ]hose standards require that we plan and perform the audit to obtain 
reasonable assurance about whether the financial statem ents are free of m aterial m isstatem ent. An audit 
includes exam ining, on a test basis, evidence supporting the am ounts and disclosures in the financial 
statem ents. An audit also includes assessing the accounting principles used and significant estim ates 
m ade by m anagem ent, as well as evaluating the overall financial statem ent presentation. W e believe that 
our audit provides a reasonable basis for our opinion. 

In our opinion, the general purpose financial statem ents referred to above present fairly, in all m alerial 
respects, the financial position of the St. Charles Council on Aging, Inc., Hahnville, Louisiana, as of June 
30, 2001, and the results of its operations for the year then ended in conform ity with generally accepted 
accounting principles. 

In accordance with Govern m ent Auditing Standards, we have also issued our report dated Septem ber 19, 
2001 on our consideration of the St. Charles Council on Aging, Inc.'s internal control over financial 
reporting and our tests of its com pliance with certain provisions of laws, regulations, contracts, and granls 
"1 hat report is an integral part of an audit perform ed in accordance w ith G overn m ent A udiling Standards 

and should be read in conjunction with this report in considering the results of our audit. 

O ur audit was perform ed for the purpose of form ing an opinion on the general purpose financial statem ents 
of the St. Charles Council on Aging, Inc., taken as a whole. "1 he accom panying supplem ental inform ation, 
as listed in the table of contents, is presented for purposes of additional analysis as required by the 
Governor's O ffice of [ Iderly Affairs and is not a required part of the general purpose financial statem ents. 
"1 he accompanying supplemental information has boon subjected to the auditing procedures applied in the 
audit of the general purpose financial statements and, in our opinion, is fairly stated in all m aterial respects, 
in relation to the general purpose financial statem ents taken as a whole. 

1 hibodaux, L oaisiana 
Septem ber 19, 2001 

/ 
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-w s K EA  & C(.) 

RE PO R'I O N CO M PLIANCE AND O N IN'iERNAL CO N'IRO L OVER FINANCIAL 

_
RE PO R'I ING BASED O N AN AUDI'I O F FINANCIAL S rA I EM EN [S PERFO RM [ D 

IN ACCO RDANCE W I[FI G OVE!RNM E!N I AUDI] ING S]ANDARDS 

"1 o the Board of Directors 
St. Charles COLm Cil on Aging, Inc 
Hahnville. Louisiana 

W e have audited the general purpose financial statem ents of the St. Charles Council on Aging, Inc., 
Hahnvillo, Louisiana, as of and for the year ended June 30, 2001, and have issued our report thereon 
dated Septem ber 19, 2001. W e conducted our audit in accordance with generally accepted auditing 
standards and the standards applicable to financial audits contained in Governm ent Auditing Standards 
issued by the Com ptroller General of the United States. 

As part of obtaining reasonable assurance about w hether the St. Charles Council on Aging, Inc.'s general 
purpose financial statem ents are free of m aterial m isstatem ent, we perform ed tests of its com pliance wilh 
certain provisions of laws, regulations, contracts and grants, noncom pliance with w hich could have a direct 
and m aterial effect on the determ ination of financial statem ent am ounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit and, accordingly, we do not express 
such an opinion. "1 he results of our tests disclosed no instances of noncom pliance that are required to be 
reported under Government Auditing Standards. However, we noted certain imm aterial instances of 
noncom pliance that we have reported to m anagem ent in a separate letter dated Septem ber 19, 2001. 

nternal Control Over Financial RopQrtjng 

In planning and perform ing our audit, we considered the St. Charles Council on Aging, Inc.'s internal 
control over financial reporting in order to determ in(; our auditing procedures for the purpose of expressing 
our opinion on the general purpose financial statem ents and not to provide assurance on the internal 
control over financial reporting. O ur consideration of the internal control over financial reporting would not 
necessarily disclose all m atters in the internal control over financial reporting thai m ight be m aterial 
weaknesses. A m aterial weakness is a condition in which the design or operation of one or m ore of the 
internal control com ponents does not reduce to a relatively low level the risk that m isstatements in am ounts 
that would be m aterial in relation to the general purpose financial statem ents being audited may occur and 
not be detected within a tim ely period by em ployees in the norm al course of perform ing their assigned 
functions. W e noted no m ailers involving the internal control over financial reporting and its operation that 
we consider to be m aterial weaknesses. 

] his reporl is intended solely for the inform ation and use of the Council's board of directors, m anagement 
and the Legislative Auditor of the Stale of Louisiana and is not intended to be and should not be used by 
anyone other than these specified parties. 

"1 hibodaux, Louisiana 
Septem ber 19, 2001 

I'IMOTI IY S. K I'IAI{NS 
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Septem ber 19, 2001 

M anagem ent 
St. Charles Council on Aging, Inc 
Hahnville. Louisiana 

1o the Management 

K EA  

M AN A G EM I~:N T l ,I':TT] ':R 

& CO 

W e have audited the general purpose financial statem ents of tile St. Charles Council on Aging 
Inc., Hahnville, Louisiana, as of and for the year ended June 30, 2001, and have issued our 
reports thereon dated Septem ber 19, 2001. 

W e noted certain im m aterial instances of noncom pliance that, in our opinion, do not warrant 
being reported in our audit reports. However, to assist Managem ent, we com m unicate these 
instances in this m anagem ent letter. 

[ SA-RS 39:1311 requires the governing authority to am end its budget w hen actual 
expenditures plus projected expenditures to year end exceed budgeted expenditures by 
five percent or m ore. ] he general fund's actual expenditures exceeded the budgeted 
expenditures by $5,155. "1 his amount is $597 more than five percent of the budget. 
"1 his resulted prim arily from the following two areas: 

[ xpenses allocated by the Parish. 3his is the am ount of property tax withheld by the 
Parish to pay for adm inistrative expenses attributable to the Council on Aging, and 
the am ount w ithheld by tile Sheriff to pay the Council on Aging's pro rata share of the 
pension expense for the Sherifl's office. the amount was under budgeted by 
$2,418. 
O ther cost paid directly by the Council. "I his is Safe Flarbor hom e repairs. "1 he 
amount was under budgeted by $4,045. 

In regards to funding from the Governor's Office of Elderly Affairs, the GOF A requires 
the Council on Aging to amend its budgets in cases where actual expenditures for a 
particular cost category exceed budgeted amounts by more than 10% . Otherwise, the 
excess costs could be labeled as unauthorized expenditures. Also, expenditures can 
not legally exceed appropriations on an individual fund level. Schedule 3 of the financia 
report discloses several instances when actual expenditures exceeded the budgets by 
m ore than tile amount allowed by the Ge E A.. 

If you have any questions, or if we can assist you in any way, please call us at 985-447-8507 

] hank you 

"1 .S. Kearns & Co.. CPA 

J 'IM OTI IY S. K I':ARNS 

3 
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COMBIN[ [) BAL ANC[ SHE [ 1 - At I F UN 1) ] YP~ S AND ACCOUN1 GROUPS 

St Charles Council on AgilIg, Inc 
Flahnville, Louisiana 

June 30, 2001 

W ith Comparative 1 otals for the Year [ nded June 30, 2000 

tkSS[ 1 S AN[) O1 tie R DE BI1 S 
Assets: 
Cash and investments $ 
f,roperly tax receivat,le 
Interesl reeeiva ble 
Go'~ emmenta~ 9rants ~ec<~ivab~e 
Accounts receivable 
Van purchase deposil 
1,~epaid expenses 
1)ue hem special revenue funds 
Fixed assets 

Other debit s: 
Amounl lo be provided to relire long-term debt 

Governmenta 
Fund lyp~s 

1,358 

8,284 
2.783 

$ 

Special 

Account GTot~ps 
General General 
Fixed 1 ong-1 arm 

749.711 

$ 

5.220 

]olats 
[Memor~ dun, Only 

6,284 
2,783 

349.711 

$ 700,797 
53,802 
1,668 
5,573 
1,323 
13,554 
1,866 
5,573 

310,851 

$ 752,842 $ 3,109 $ 349,711 $ 5,220 $ 1,110,882 $ 1,117,387 

t IA[II[ I1 I[ S, F UND [ OL01 Y AN[) O1 t I E R CRE DI] S 
[ iabilities: 
Accounts payable $ 40,787 $ $ $ 
Ur~en~ployn~nt t~x l~,~yabto 1,059 
Unremilled employee payroll deductions 962 
Stale income lax wilhheld 617 - 
[)Lie to general lund 2,783 
L on9 1arm debl 
Ca0ital lease obligation 
Accun~ulaled unpaid vacation - _  : ~ : - 

43.425 2,783 

und E quily and Other Credils: 
i und balance: 
Reserved for: 
Prepaid ex 0eases 6,284 
Vehicle purchases 

Desi~nated for emergency medical ass istanee 
Designated for safe harbor 
UrldeSi0nated 

h~vestrnent in .q~neTa~ 6~'~d assets 

]dial fund equity and other credits 709,417 326 349,71 

5,220 

5,220 

$ 40,787 
1,059 
902 
617 

2.783 

8,220 

51,428 

6,284 

589 
393 

702,477 
349.711 

$ 1,302 

1,88t9 
561 

5,573 

7,123 
9,207 

25.725 

1,860 
13,564 

7t0 

71,8,678 
310,801 

lolalliahililies, fundequityandothercredits $ 752,842 $ 3,109 $ 349,711 $ 5,220 $ 1,110,882 $ 1,117,387 

1 he accompanying notes are an i nle(jral pad of Ihis statement 
4 



COME{INE D $1A] [ ME N1 OF IRE VENUE S, EXPENDI] URES AND CflANGE S IN [UND BA[ANC[ S 

[{[ v[ NUI 
f'roporty tax 
Intergovernm ental 
Public support 
Inveslnlent income 
Progran/service fees 
M iscellaneous 

I XP[ NDIq U}{i S 
Current: 
Personnel 
f ringe 
'1 ravel 

ALL GOVERNMENqAL fUND ~IYPES 

St. Charles Council on Aging, Inc 
Hahnville, Louisiana 

Eor the Year Ended June 30. 2001 

W ith Comparative ] otals for the Year [ nded June 30, 2000 

[ xcess of revenues over (under) expenditures 

O3 ill R E tNANCtNG SOUf~CES (USE S) 
Operating transfers in 
O perating transfers oul 
Proceeds ffoll/the sale of vehicles 

General 

620,898 
21,779 
2,579 
49,378 
5,994 
2,077 

Special 
Revenue 

] orals 

(Memorandum C)nly 

$ 620,898 
258,797 280,576 
47,253 49,832 

49,378 
0,994 

- 2.077 

630,676 
224,574 
41,671 
40,580 
3,771 
1.440 

702.705 306.050 1,008,755 942,712 

5,692 
517 
46 

3,780 
1,509 
46.541 

34.858 

4,998 
232 

98,173 

604,532( 

(669,961 
600 

380,647 
33,813 
2,757 

206,796 
69,787 
7,136 
65,949 
137,362 
64,178 
7.824 

976,249 

670,199 

689.961 

386,339 
34,330 
2,803 

210,576 
61,296 
53,677 
89,949 
137,362 
89,036 
7,824 

4,998 
232 

5,233 
723 

915.838 

66,667) 26,874 

669,961 
669,961 

600 

660,390 
660,390 
2.450 

] otal other financing sources (uses) (669,361) _ 
669,961 600 2,450 

[ xcess of revenues and other sources over 

(Lmder) expenditures and other uses 

fUND BA[ANC[ S 
Beginning of year 

(64,829) (238) (65,067) 29,324 

774,246 564 774,810 745,480 

$ 799~417 $ 326 $ 709,743 $ 774,810 

] he accon/panying holes are an integral pall of O/is stalem ent 
5 



_[~1 V[ NU[ 
Property lax 
Intergovernmenlal 
Public supporl 
Irlvestrnenl irlcom e 
F'm gram service fees 
Miscellaneous 

XPE NDn UR[ S 
Current: 
Persor/nel 
f tinge 
1 ravel 
O perating services 
Operating supplies 
OU~.rj~ C,o~L 

Capital OLJt~ay 
Debt service: 
PdncipaT retirem ent 
Inlerest 

Sl A3 [ M EN1 OF [4[ VE NUES, [ XPE NDI] UR[ S AND CFIANG[ S IN [ LIND BAt ANC[ 

BLIDGE1 (GAAP BASIS) AN[) AC] UAL - G[ N[ RAt [ UND q YP[ 

St. Charles Council orl Agirlg, IRK:. 
Hahnville. Louisiana 

f OT the "feat I nded June 30, 2001 

Aclual 

870,898 
21,779 
2,579 
49,378 
5,994 
2.077 

Variance- 
[ avorable 

(Unfavorable 

$ (1A07) 

79 
12,378 

(706) 
2.077 

-  
689,479 

-  
702,705 

-  
13,226 

7,754 
670 
40 

3,743 
997 

40,077 
34,500 

5,500 
236 

5,692 
517 
46 

3,780 
1,509 

46,541 
34,858 

4,998 
232 

93.017 98.173 

xcess of revenues over (under) expenditures 596,462 604,532 

Olt1[ F-t [ INANCING SOU[{C[ S (US[S 
O perating transfers in 
Operating transfers out 
Pro ceeds from the sale of vehicles 

[ xcess of revenues arid other sources over 

(under) expenditures and oilier uses 

f LJND [{At ANC[ S 
Begirlning of yea 

(669,961 
600 

-  (647,622) - (669,361 

51,160 

774.246 

1,562 
153 

(6 
(37 
(512 

(6,464 
(358 

502 
4 

(5,156 

8.070 

72,339 
600 

21,739 

(64,829) $ (13,669 

774,246 

$$
: ==
7 23~086 

=
$ 709t417 

lhe accompanying notes are an integral part of this statement, 
6 



COMBIN[ D S] Aq E ME N] OF RE VE NUES, [ XP[ NDI] UR[ S AND CHANG~ S IN r LJND BAt ANCE 

k[ V[ NUt 
Intergovornh~enta 
Public supporl 

BUt)G[ q (GAAP BASIS) AND ACYUAL - SPECIAt R[ V[ NU[ ~ UND 1 YP~ 

St. Charles Council on Aging, Inc 
Hahnville. Louisiana 

[ or the Year [:nded June 30, 2001 

[ xcess of revenues over (under) expenditures 

O] IlL k f INANCING SOURCE S USFS 
Operating transfers in 
Operating transfers out 

[ xcess of revenues and other sources eve 
(under) expenditures and other uses 

~ UND BALANC[ S 
Beginning of year 

] he accompanying notes are an 
7 

Budgel Actua 

Variance- 
f avorable 

(Unfavorable 

$ 258,640 $ 258,797 $ 167 
38,100 47,253 12,153 

293,740 
- 

306,050 
- 

12,310 

376,850 
35,060 
2,100 

204,446 
57,153 
6,223 
71,259 
137,122 
54,178 
1.972 

380,647 
33,813 
2,757 

206,706 
59,787 
7,136 
85,949 
137,362 
54,178 
7.824 

946,363 976,249 

652,623) (670,199 

647.622 669,961 

647,622 

(6,001 

669.961 

(6,862 

29,886 

17,576 

22.339 

238) =$ 4,763 

564 

=$ (4,a 37) $ 326 



Notesto the F!nanc!a! Statements 

St. C harles Council on Aging, Inc 
Hahnville. [ouisiana 

June 30.2001 

I he purpose of the St. Charles Council on Aging, Inc. (the Council) is to improve the quality and 
availability ol services 1"or the elderly in St. Charles Parish by stim ulating public interest o1" the 
issues affecting the aging. In pursuit of this purpose, the Council collects facts and statistics and 
m akes special studies of conditions pertaining to the em ploym ent, financial status, recreation, 
social adjustment, mental and physical health or other conditions affecting the welfare of the aging 
people in St. Charles Parish; keeps abreast of the latest developm ents in these fields of activity 
throughout Louisiana and the United States; interprets its findings to the parish and state; provides 
for a m utual exchange of ideas and inform ation on the parish and state level; conducts public 
m eetings; m akes recom m endations for needed im provem ents and additional resources; 
coordinates and m onitors the services of other local agencies serving the aging population of St. 

Charles Parish; assists and cooperates with the Governor's Office of Flderly Affairs (GOEA); and 
m akes recom m endations relevant to the planning and delivery of services to the elderly of the 
parish. 

Specific services provided by the Council to the elderly residents of St. Charles Parish include 
providing m eals, nutritional education, inform ation and assistance, legal assistance, m aterial aid 
case m anagem ent, outreach, in-hom e services, hom e repairs, recreation, utility assistance, 
operating senior centers, and transportation. 

Note 1 _Summary of Significant Accounting Policies 

a. Reporting Entity 

In 1964, the State of Louisiana passed Act 466 which authorized the charter of 
voluntary councils on aging for the w elfare of the aging people in their 
respective parishes. Charters are issued by the Louisiana secretary of State upon 
approval by the Governor's office of Elderly Affairs. the St. Charles Council on 
Aging, Inc. is a non-profit, quasi-public corporation, which m ust com ply with the 
policies and regulations established by the Governor's Office of Elderly Affairs and 
the State of Louisiana. O ther entities that provide the Council w ith funds m ay im pose 
additional com pliance requirem ents. 

A board of directors, consisting of 13 voluntary m em bers, who serve three-year 
term s, governs the council. The board of directors is com prised of representatives of 
St. Charles Parish's general public;. Board m em bers are elected by the general 
m em bership of the Council. M em bership in the Council is open to all residents of St. 

Charles Parish who have reached the age of majority. Membership fees are not 
charged. 



St. Charles Council on Aging, Inc 
June 30. 2001 

[:xhibit E 
continued 

Based on the criteria set forth in Section 2100 of Governm ental Accounting 
Standards Board's (GASB) Codification of Government Accounting and financial 
Reporling Standards, the St. Charles Council on Aging, Inc. is not a com ponent unil 
of another prim ary governm ent nor does it have any com ponent units which are 
related to it. Accordingly, the Council has presented its financial statem ents as a 
separate special-purpose government because (a) it has a separately elected 
governing body, (b) it is legally separate, and (c) it is fiscally independent of other 
state and local governm ents. 

b. Presentation of statem ents 

"1 he accom panying financial statem ents conform to generally accepted accounting 
principles for state and local governm ents. 1 hese statem ents have also incorporated 
any applicable requirem ents set forth by Audits of State and Local Govern m ental 
Unils, the industry audit guide issued by the Am erican Institute of Certified Public 
Accountants; Subsection VIII Annual Financial Reporting, accounting m anual for 
G overnor's O ffice of Elderly Affairs contractors; and, the Louisiana Govern m ental 
A udit G uide. 

c. Fund Accounting 

1 he Council uses funds and account groups to report its financial position and the 
results of its operations. Fund accounting is designed to dem onstrate legal 
com pliance and to aid financial m anagem ent by segregating transactions relating to 
certain governm ental functions or activities. 

]he accounts of the Council are organized on the basis of funds and account groups 
each of which is considered a separate accounting entity. 1 he operations of each 
fund are accounted for with a separate set of self-balancing accounts that com prise 
its assets, liabilities, equity, revenues, and expenditures. Resources are allocated to 
and accounted for in individual funds based upon the purpose for w hich they are to 
be spent and the m eans by w hich spending activities are controlled. ]he various 
funds are grouped in these financial statem ents into two generic fund types and two 

broad fund categories (account groups). 

Governm ental funds are used to account for all or m ost of the Council's general 
activities, including the collection and disbursem ent of specific or legally restricted 
m onies, the acquisition of fixed assets, and the servicing of general long-term debt 

1 he governm ental funds and the program s com prising them as presented in the 
financial statem ents are described as follow s: 

~ General Fund 

I he G eneral Fund is the general operating fund of the Council. It is used to 
account for all financial resources except those required to be accounted for in 
another fund. In addition, the servicing of general long -term debt is accounted for 
in the G eneral Fund because unrestricted resources are used to pay for the 



St. Charles Council on Aging, Inc 
June 30. 2001 

liabilities incurred by this fund and there are no legal m andates to use a debt 
service fund. 

The follow ing program s com prise the Council's G eneral Fund 

Local 

Revenues, such as; donations from the general public, allocations from the United 
W ay, proceeds from a property tax assessm ent by St. Charles Parish, interest 
incom e earned on unrestricted fund balances, and net proceeds from the sale of 
fixed assets, have been recorded in the local program of the General Fund. 
rhese funds are not legally restricted to any special use and m ay be used at the 
Council's discretion. ]he Council's m anagem ent has designated certain revenues 
to pay for expenditures associated with em ergency m edical assistance needs. 
Transactions relating to this service are accounted for in the local program s 

Expenditures which are not chargeable to specific program s because of budget 
lim itations, or because of their nature, are recorded as local program 
(;xpenditures. 

Local funds are also used as transfers to other program s in cases where 
expenditures exceed revenues. In addition, capital outlay expenditures are 
usually paid for with local funds. 

PCOA 

PCOA funds are appropriated for the Council by the Louisiana Legislature and 

remitted to the Council via the Governor's Office of Elderly Affairs (GOEA). 1 he 
Council m ay use these "Act 735" funds at its discretion provided the program is 
benefiting people who are at least 60 years old. In fiscal year 2001, the Council 
transferred the PCOA funds to the Title III B fund to provide additional funds to 
pay for program expenditures. 

Local l-[an#poftatiQn 

"1 he Local Transportation program of the G eneral Fund accounts for revenues 
earned from providing local transportation services and the expenditures incurred 
to produce those revenues. The transportation services provided in this program 
differ from those provided in the I itle III B program in that recipients of these 
services do not have to be at least 60 years old, w hich is required of'fitle III F3, 
participants. 

Safe Harbor 

lhe Safe Harbor program w as started by the council in fiscal year 1998. It is a 
program funded by the local United W ay. lhe purpose is to provide funding to 
pay for repairs to hom es occupied by elderly people who do not have the financia 
and m anpower resources to m ake repairs to their hom es. Presently, the Council 
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is paying for the m aterials to m ake these repairs and coordinating volunteers to 
perform the repair work. I he Council has set a $2,000 per household limit for 
how m uch it w ill pay towards each repair. Special exceptions can be m ade for 
amounts above $2,000. During the year, the Council helped 48 people at a Iota 
cost of $24,045. 

~ 
_Specia! Revenue Funds 

Special Revenue Funds are used to account for the proceeds of specific revenue 

sources (other than special assessments and major capital projects) that are 
legally restricted to expenditures for specMed purposes. A large percentage of 
the Council's special revenue funds are litle III funds. these funds are provided 
by the United States Departm ent of Health and Hum an Services - Adm inistration 
on Aging to the G overnor's O ffice of Elderly Affairs w hich in turn "passes through" 
the funds to the Council. 

1 he following funds com prise the Council's special Revenue funds 

Title/!/B Serv!ces Fund 

1 he -lille III B Services Fund is used to account for funds which are to provide 
various supportive social services to the elderly. Specific supportive services, 
along w ith the num ber of units provided during the fiscal year, are as follows: 

O utreach 
Case M anagem ent 
M aterial Aid 
Hom e Repair 
[ransportation 
Recreation 
Utility Assistance 
Inform ation and Assistance 
Assisted 1 ransportation 
Personal Care 
Hom em aker 
Legal Assistance 
M edic Alert 

165 
108 

4,306 
610 

18,732 
17,011 

92 
1,067 

92 
3,589 
2,644 

62 
481 

-Title I!/C AEeaAgency Administration Fund 

] he "[itle III C Area Agency Adm inistration Fund is used to account for som e of 
the costs of adm inistrating the Special Program s for the Aging. -I hese funds are 
allocated to help payfor the adm inistrative costs associated with operating the 
I file III and Senior Center program s. 
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Title III C -1 Fund 

1 he litle III C -1 Fund is used to account for funds w hich are used to provide 
nutritional, congregate m eals to the elderly in strategically located centers. 1 he 
council m aintains m eal sites in Hahnville, Luling, New Sarpy, Norco, and Paradis 
During the year the Council served 17,315 m eals to people eligible to participate 
in this program . 

Title III C-2 Fund 

litle III C-2 Fund is used to account for funds w hich are used to provide nutritiona 
m eals to hom e-bound older persons. Using Title Ill C -2 funds, the Council served 
42,804 m eals during the year to people eligible to participate in this program . 

]itle III FFund 

lhe 1 itle III F Fund is used to account for funds used for disease prevention and 
health prom otion activities. I he law directs the state agency adm inistering this 
program to "give priority to areas of the state w hich are m edically underserved 
and in which there are a large num ber of older individuals who have the greatest 
econom ic and social need." During the year the Council provided 656 units of 
wellness service to eligible parlicipants in this program . 

U.S.D.A. Fund 

1 he U. S . D. A. Fund is used to account for the adm inistration of Nutrition 
Program for the Elderly funds provided by the United States Departm ent of 
Agriculture through the G overnor's Office of Llderly Affairs, w hich in turn "passes 
through" the funds to the Council. This program reim burses the service provider 

on a per unit basis (about 54.5 cents/meal) for each congregate and home- 
delivered m eal served to an eligible participant so that United States food and 
com m odities m ay be purchased to supplem ent these nutrition program s. 

Senior Center Fund 

lhe Senior Center Fund is used to account for the adm inistration of Senior Center 
program funds appropriated by the Louisiana Legislature to the G overnor's O ffice 
of Elderly Affairs, which in turn "passes through" the funds to the Council. 1 his 
program provides com m unity service centers at w hich older persons receive 
supportive services and participate in activities which foster their independence, 
enhance their dignity, and encourage their involvem ent in and with the 
com m unity. 1 he Council has senior centers in Hahnville, Luling, New Sarpy, 
Norco, and Paradis. 

Audit Fund 

1he Audit Fund is used to account for funds received from the Governor's office of 
Elderly Affairs that are restricted to use as a supplem ent to pay for the cost of 
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_Utility Assistance Fund 

Exhibit EL 
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1 he Utility Assistance Fund is used to account for ttle adm inistration of program s 
that are sponsored by local utility com panies. I he com panies collect 
contributions from service custom ers and rem it the funds to the Louisiana 

Association of Councils on Aging (LACOA) which in turn remits funds relating to 
St. Charles Parish to the Council so that it can provide assistance to the elderly 
for the paym ent of their utility bills. 

Supplementa! Senior~ Center Fund 

1 he Louisiana Legislature appropriated additional m oney for various councils on 
aging throughout the state to be used to supplem ent the prim ary state grant for 
senior centers. St. Charles Council on Aging, Inc. was one of the parish councils 
to receive a supplem ental grant. I hese funds are "passed through" the 
G overnor's O ffice of Elderly Affairs. 1 he Council used these funds to help pay for 
the costs of operating senior centers. 

F-FA Fund 

"1 he FI A Fund is used to account for the acquisition of vehicles purchased in part 
with federal funds under various capital assistance program s. 1he Louisiana 
Departm ent of [ransportation and Developm ent coordinates the receipt and 
disbursem ent of the FIA funds and the required m atching funds from the Council 
"1 he Council acquired two vans under this program during the fiscal year. ] he 
Council paid the matching funds of $13,544, towards the purchase of the two 
vans, prior to the beginning of this fiscal year. 

d. Account G roups 

An account group is a financial reporting device designed to provide accountability for 
certain assets and liabilities that are not recorded in the funds because they do not 
directly affect net expendable available financial resources. 1 he following two 
account groups are not "funds". 

General Fixed Assets 

the fixed assets used in governm ental fund type operations of the Council are 

accounted for (capitalized) in the General Fixed Assets Account Group and are 
recorded as capital outlay expenditures in the governm ent fund types when 
purchased. 

G eneral l ong-ferm  Debt 

Long4erm liabilities expected to be financed from governm ental funds are accounted 
for in the General Long-Term Debt Account Group. 1 he General Long-1 erm Debt 
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Account G roup shows only the m easurem ent of financial position and is not 
involved w ith m easurem ent of results of operations. Principal and interest paym ents 
on Iong4erm liabilities, including capital lease obligations, are accounted for in the 
G eneral Fund because the Council intends to use unrestricted resources to pay them 
and no legal m andate exists to establish a debt service fund. 

e. Basis of Accounting 

1 he accounting and financial reporting treatm ent applied to a fund is determ ined by 
its m easurem ent focus. The governm ental funds, includingthe G eneral and Special 
Revenue Fu nds, are accounted for using a current financial resources m easurem ent 
focus. W ith this m easurem ent focus, only current assets and current liabilities are 
generally included on the balance sheet. O perating statem ents of these funds 
present increases (revenues and other financing sources) and decreases 
(expenditures and other uses) in net current assets. 

Governm ental funds are m aintained on the m odified accrual basis of accounting 
wherein revenues are recognized in the accounting period in which they becom e 
m easurable and available. Expenditures are recognized in the accounting period in 
whieh the liability is incurred, if measurable, except for the following: (1) principal and 
interest on long-term debt are recorded when due, and (2) claims, judgments, and 
com pensated absences are recorded as expenditures w hen paid w ith expendable 
available financial resources. 

f. transfers and Interfund Loans 

Advances between funds w hich are not expected to be repaid are accounted for as 
transfers. In those cases w here repaym ent is expected, the advances are classified 
as due from other funds or due to other funds on the balance sheet. Short-term 
interfund loans are classified as interfund receivables or payables. 

g. Budget Policy 

1 he Council follows these procedures in establishing the budgetary data reflected in 
Exhibits C and D of these financial statem ents. 

~ -I he Governor's Office of Elderly Affairs "G O FA" notifies the Council each year as 
to the funding levels for each program 's grant award. 

Revenue projections are also made based on grants from other agencies, 
program service fees, public support (including client contributions), interest 
incom e, and other m iscellaneous sources. 

~ Projections are made of property tax revenues based on past trends and data 
available at the Parish Assessor's effice to form expectations of future revenues 

~ -I he Council's executive director prepares a proposed budget based on the 
funding levels provided by GO EA and other agencies, as well as expected 
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revenues from property lax revenues and public support
, and then subm its the 

budgel to the Board of Directors for approval. 

~ 1-he Board of Directors reviews and adopts the budget before M ay 31 of the 
current year for the next year. 

~ The adopted budget is forwarded to the Governor's Office of Elderly Affairs for 
final com pliance approval for the funds that it will provide to the Council. 

M ost budgetary appropriations, particularly those involving funds received from 
GOEA, lapse at the end of each fiscal year (June 30). Occasionally, the Counc 
will receive a special project grant which may operate on a period different from 
the Council's norm al fiscal year, and therefore, have a specified dale when the 
budgetary appropriations w ill lapse. 

]-he budget is prepared on a m odified accrual basis
, consistent w ith the basis of 

accounting, for com parability of budgeted and actual revenues and expenditures 

Budgeted am ounts included in the accom panying financial statem ents include the 
original adopted budget am ounts and all subsequent am endm enls

. [here was 
one am endm ent during the fiscal year, w hich w as approved on M ay 17, 2001. 

]he budget am endm ent was approved by the Council's board of directors and by 
GO EA using a sim ilar procedure as the approval of the original budget. 

~ Actual am ounts are com pared to budgeted am ounts periodically during the fisca 
year as a m anagem ent control device. 

The Council m ay transfer funds between line item s as often as required but m ust 

obtain compliance approval from the Governor's Office of Elderly Affairs (GOEA) 
for changes relating to funds received under grants from this state agency

. As 
pad of its grant awards, G O EA requires the Council to am end its budget in cases 
w here actual costs for a particular line item exceed the budgeted am ount by m ore 
than 10% . Otherwise, the excess costs could be labeled as unauthorized 
expenditures. 

~ Expenditures cannot legally exceed appropriations on an individual fund leve 

Cash 

Cash is reported at carrying am ount w hich equals its fair value 
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Investm ents in certificates of deposit are reported at cost because they are 
"nonparticipating" interest-earning investm ent contracts as discussed in GASB 31. 
lhe term "nonparticipating" m eans that the investm ent value does not vary with 
m arket interest rate changes. Investm ents w hich include securities traded on a 
national or international exchange are valued based on their last reported sales price 
(fair value). Investments that do not have an established market are reported at 
estim ated fair value. 

-[he Council also invests funds in the Louisiana Asset Management Pool (I AMP). 
LAM P is a local governm ent 2a7-1ike investm ent pool established as a cooperative 
endeavor to enable public entities of the State of Louisiana to aggregate funds for 
investm ent. For financial statem ent purposes, LAM P investm ents are valued and 
reported at fair value. A 2a74ike pool is an external investm ent pool that is not 
registered with the Securities and Exchange commission (SEC) as an investment 
com pany, but nevertheless has a policy that it w ill, and does, operated in a m anner 
consistent w ith the SEC's rule 2a7 of the Investm ent Com pany Act of 1940. 

j. Prepaid Expenditures 

-[he Council has elected not to expense am ounts paid for future services until those 
services are consum ed to com ply w ith the cost reim bursem ent term s of grant 
agreem ents. The fund balances in the governm ental fund types have been reserved 
for the prepaid expenditures recorded in these funds to reflect the am ount of fund 
balance not currently available for expenditure. 

k. Fixed Assets 

Assets which cost at least $1,00O and which have an estimated useful life of at least 1 
year are capitalized as fixed assets. All fixed assets are stated at historical cost or 
estim ated historical cost, if actual historical cost is not available. Donated fixed assets 
are stated at their estim ated fair m arket value on the date donated. No depreciation 
has been provided on general fixed assets. Prior to the year ending June 30, 2001, 
assets which cost at least $250 were capitalized as fixed assets. 

Capital leases are recorded at the inception of tile lease as capital outlay expenditures 
and other financing sources in governm ental fund types and as assets and liabilities in 
the G eneral Fixed Asset and General Long -term Debt accounts groups, respectively, 
at the present value of the m inim um lease paym ents, using the interest rates stated in 
the leases. Lease paym ents are recorded as expenditures on the due date. -I Ire 
portion of the paym ents applicable to principal, determ ined by using interest rates 
im plicit in the lease, is reported as a reduction of the capitalized lease obligation in the 
General Long-term Debt account group. 

Reservation and Designations of Fund Balances 

3 he Council "reserves" portions of its fund balance that are not available for 
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expenditure because resources have already been expended (but not consumed), or 
a legal restriction has been placed on certain assets w hich m ake them only available 
to m eet future obligations. 

Designated allocations of fund balances result when the Council's m anagem ent 
intends to expend certain resources in a designated m anner. Designations of fund 
balances can be changed at the discretion of the Council's board of directors. 
Management has designated $589 of the Council's year end fund balance for 
emergency medical assistance, and $393 for safe harbor. 

m . Com pensated Absences 

For governm ental fund types, the Council's liability for accum ulated unpaid vacation 
has been recorded in the general long-term debt group of accounts. Fhe liability has 
been determ ined using the num ber of vested vacation hours for each em ployee 
m ultiplied by each em ployee's current wage rate as of June 30, 2001. An am ount is 
added to this total for social security and m edicare taxes. Accrued vacation benefits 
w ill be paid from future year's resources and will be recorded as fund expenditures in 
the various governm ental funds in the year in w hich they are paid or becom e due on 
dem and to term inated em ployees. The Council's sick leave policy does not provide 
for the vesting of sick leave w here paym ent would have to be m ade to a term inated 
em ployee for any unused portion. 

n. Com parative Data 

Com parative data for the prior year have been presented in the accom panying 
financial statem ents to provide an understanding of changes in the Council's 
financial position and operations. However, presentation of com parative data by fund 
type have not been presented in each of the statem ents since their inclusion would 
m ake the statem ents unduly com plex and difficult to read. 

Total colum ns on the com bined statem ents are captioned "m em orandum only" to 
indicate that they are presented only to help with financial analysis. Data in these 
colum ns do not present financial position or results of operations in conform ity w ith 
generally accepted accounting principles. Neither is such data com parable to a 
consolidation. Interfund elim inations have not been m ade in the aggregation of this 
data. 

o. Related Parry'transactions 

] here were no related party transactions during the fiscal year 

p. M anagem ent's Use of Estim ates 

1 he preparation of financial statem ents in conform ity w ith generally accepted 
accounting principles requires m anagem ent to m ake estim ates and assum ptions that 
affect certain reported am ounts and disclosures. Accordingly, actual results m ay differ 
from those estim ates. 
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Note 2 Revenue Recognition-/ntergovernmenta!G rantsj Program Service Fees, Public 
Support, Interest Income, and M iscellaneous Revenues 

Intergovernm ental revenues are recorded in governm ental funds as revenues in the 
accounting period when they becom e susceptible to accrual, that is, m easurable and 

available (modified accrual basis). Intergovernmental grants do not allow the Council to 
recognize revenue under the grant award until actual costs are incurred or units of service 
are provided. 

Program service fees are recognized when the Council provides the service that entitles 
the Council to charge the recipient for the services received. 

Interest incom e is recorded w hen it becom es m easurable and availabb in accordance 
with the m odified accrual basis of accounting. 

]he Council encourages and receives contributions from clients to help offset the costs of 
the ]itle IIIB, C-1, and C-2 program s. Utility assistance funds are provided from public 
donations via utility com pany program s. The tim ing and am ounts of the receipts of public 
support and m iscellaneous revenues are difficult to predict; therefore, they are not 
susceptible to accrual and are recorded as revenue in the period received. 

Note 3 -Revenue Recognition - ProperW Tax 

[he Council on Aging receives funds from a property tax which was adopted by the 
voters of St. Charles Parish for the purpose of operating and m aintaining program s for the 
elderly in the parish. "[he property tax was initially passed in 1989 and was renewed 
again in fiscal year 1999. The tax will be assessed through the year 2007. 1 he property 
tax, a .98 m ill assessm ent, is levied each year by the St. Charles Parish council on 
November 15 based upon the assessed value (approximately $636 million after 
homestead exemptions) on the previous January 1 of all real property owned within the 
Parish. "[he tax becom es due on Novem ber 15 and is considered delinquent if not paid 
by Decem ber 31. M ost of the property tax revenues are collected during the m onths of 
Decem ber, January, and February. "[he St. Charles Parish Council acts as the collection 
agent for these taxes. 

After considering tax exem ptions, the net am ount of tax payable to the Council on Aging 
was $623,645. However, the Council on Aging does not ultimately receive all of this 
m oney. Som e taxes are not paid by taxpayers. Also, the Parish Council withholds som e 
of the collected am ounts to pay for certain costs that are attributable to the Council on 
Aging. The net proceeds are forw arded to the Council on Aging for its use and are 
recorded as revenue when they becom e m easurable and available. In addition, the 
Council on Aging has accrued, as current year revenues, am ounts collected but not 
rem itted by the St. Charles Parish Council as of June 30. 1he reason the Council on 
Aging has accrued these am ounts is because the Parish Council has deposited the 
Council on Aging's property tax revenues in a separate account and allows the Council 
on Aging im m ediate access to the funds. At June 30, 2001, the St. Charles Parish 
Council had not remitted $62,732 of property taxes it had collected on behalf of the 
Council on Aging. Property tax collections during July and August, 2001, were not 
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accrued by the Council on Aging because the am ounts collected were not significant 

[he property taxes are collected by the Parish Sheriff's office. Accordingly, there are 
expenses charged the Council on Aging by the Sheriff's office for providing this service. 
the am ount charged for this fiscal year w as 19,937 w hich represents the Council on 
Aging's pro rata share of the pension expense for the Sheriff's office. "[his type of charge 
is norm al in Louisiana. This expenditure has been included as an "other cost" of the 
G eneral Fund in the Council's financial statem ents. 

Note 4 Cash and Investm ents 

At June 30, 2001, the Council's cash and investm ents consisted of the following 

Cash: 
Petty (:ash 
Checking account- payroll 
C hecking account- operating 

lotal cash 

nvestm ents: 
Certificates of deposit 
Funds held in LAM P 

1 otal investm ents 

fetal cash and investm ents 

100 
500 

(20,457) 

(.19,857) 

201,213 
491.826 

_  693,039 

$= ~ 673,182 

[he Council's operating checking account serves as a consolidated bank account. 1 he 
consolidated bank account serves as a m eans for paying all of the bills and depositing 
m ost of the m oney collected by the Council. -[his account is available for use by all 
funds. The purpose of the consolidated account is to reduce adm inistration costs and 
facilitate cash m anagem ent. I he consolidated account also allows those funds w ith 
available cash balances to tem porarily cover any negative cash balances in other funds 
[he other checking account is used for payroll. 

At June 30, 2001, the carrying amount of the Council's checking accounts was $(19,957) 
whereas the related bank balances were $24,807. The difference in the carrying amount 
and bank balances relates prim arily to deposits m ade and checks w ritten which did not 
clear the bank accounts by June 30, 2001. All bank balances were covered by federal 
depository insurance. Accordingly, these balances are classified as "Category 1" credit 
risks in accordance w ith GASB Statem ent 3. Under state law , all bank deposits m ust be 
secured by federal deposit insurance, by the pledge of securities owned by the fiscal 
agent bank, or m ust be invested exclusively in instrum ents backed by the governm ent of 
the United State of Am erica. 
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State statutes authorize the Council to invest tem porarily idle m onies in the follow ing: 
1. United States treasury Bonds, 
2. United States Treasury Notes, 
3. United States 1 reasury Bills, 
4. O bligations of U.S. Governm ent Agencies, including such instrum ents as Federal 

Hom e Loan Bank bonds, variety of "Federal Farm Credit" bonds, 
5. Fully collateralized certificates of deposit issued by qualified com m ercial banks and 

savings and loan associations located within the State of Louisiana, 
6. Fully collateralized repurchase agreem ents, 
7. Fully collateralized interest-bearing checking accounts, 
8. M utual or Trust Fund institutions which are registered with the Securities and 

9. 
10 

Exchange Com m ission under the Security Act of 1933 and the Investm ent Act of 
1940, and w hich have underlying investm ents consisting solely of and lim ited to 
securities of the United States Governm ent or its agencies, 
Any other investm ents allow ed by state statute for local governm ents, and 

Louisiana Asset Management Pool (LAMP). 

The Council's prim ary purpose for investing is to earn interest incom e on m oney that has 
been determ ined to be in excess of im m ediate cash needs. 

At June 30, 2001, the Council held the following certificates of deposit, listed by financia 
institution: 

Financial Institution 
_  
Am ount 

FNB USA 

Bank O ne 

Hibernia National Bank 

M utual savings and Loan 

1 otal M utual Savings and Loan 

~ Gooo 

_  60,000 

_  15~213 

45,000 
_  45,000 

_  90,000 

"1 otal certificates of deposit ~201,213 

Interest 

. Rate Maturity 

4.60% 

5.50% 

6.25% 

6.50% 
6.50% 

08/02/01 

07/18/01 

08/07/02 

01/21/02 
01/21/02 

These certificates of deposit represent nonparticipating interest-earning investm ent 
contracts as described in GASB Statem ent 31. Accordingly, they have been reported at 
cost in these financial statem ents. 

At June 30, 2001, all $201,213 of the certificates of deposit were covered by federa 
depository insurance (Category 1 credit risk), 

In addition to certificates of deposit, the Council has invested m oney in the Louisiana 
Asset Management Pool (LAMP), LAMP, a local government pool, is administered by 

20 



St. Charles Council on Aging, Inc 
June 30. 2001 

Exhibit E 
continued 

LAM P, Inc., a non profit corporation organized under the law s of the State of Louisiana, 
which was form ed by an initiative of the State Treasurer in 1993. Although LAM P is not 
required to be a registered investm ent com pany under the Investm ent Com pany Act of 
1940, its investm ent policies are sim ilar to those established by Rule 2-a7, which governs 
registered money market funds. The primary objective of [_AMP is to provide a safe 
environm ent for the placem ent of public funds in short-term , high quality investm ents. 
1he LAM P portfolio includes only securities and other obligations in which local 
governm ents in Louisiana are authorized to invest. 

Accordingly, LAM P investments are restricted to securities issued, guaranteed, or backed 
by the U.S. Treasury, the U.S. Governm ent, or one of its agencies, enterprises, or 
instrum entalities, as w ell as repurchase agreem ents collateralized by those securities. 
The dollar weighted average portfolio m aturity of LAM P assets is restricted to not m ore 
than 90 days and LAM P consists of no securities w ith a m aturity of m ore than 397 days. 
fhe fair m arket value of investm ents is determ ined on a weekly basis to m onitor any 
variances between am ortized cost and m arket value. For purposes of determ ining 
participants' shares sold and redeem ed, investm ents are valued at am ortized cost. LAM P 
is designed to be highly liquid to give its participants im m ediate access to their account 
balances. 

Note 5 GovernmentG rants Receivab!e 

Governm ent grants receivable represent am ounts owed to the Council under a grant 
award or contract w ith a provider of federal, state, or local funds; such am ounts being 
m easurable and available as of year end. Governm ent grants receivable at year end 
consisted of the follow ing: 

Program 

USDA 

Note 6 Accounts Receivable 

Provider Fund 

G O EA Special Revenue 

Am ount 

$2,783 

Accounts receivable at June 30, 2001 for General Fund program s consisted of the 
follow ing: 

Program 

Local Transportation 

Provider 

United W ay $1,359 
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Note 7 Change,sin Fixed Assets 

A sum m ary of changes in general fixed assets is as follows 
Balance 

Asset Category 

Vehicles 
Office furniture and equipm ent 

Nutrition equipm ent 
Recreation equipm ent 
Buildings & building im provem ents 

Properly acquired under 
capital lease: 

Office equipm ent 

June 30, 
2000 Additional Deletions 

67,722 $ 
0 

4,418 
0 

16.896 
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Balance 

June 30 

2001 

(13,479) $ 
(10,646) 
(5,399) 
(846) 

(6,060) 

302,094 
17,479 

3,539 
1,115 

25.484 

19,746 0 (!9,746) _ 0 

rotalgeneralfixed assets 
_
$ 316,851 _$ 69,036 

=$ (56,176) $ 349,711 

Donated assets represent $4,000 of the June 30, 2000 fixed assets balance, and $2,000 
of the June 30, 2001 balance. $42,355 of the assets deleted represent assets that were 
not disposed of, but were rem oved from the asset list as a result in a change in the asset 
capitalization policy. See note lk. 

Note 8 _Prepaid Expenditures 

At year end, prepaid expenditures of $6,284 consisted of $5,856 of insurance premiums 
and $428 of postage that will be consumed next year. 

Note 9 Board of Directors' Compensation 

I he Board of Directors is a voluntary board; therefore, no com pensation has been paid to 
any m em ber. However, board m em bers are reim bursed for out-of-town travel expenses 
incurred in accordance w ith the Council's regular personnel policy. 

Note 10 In-Kind Contributions 

lhe Council on Aging received various in-kind contributions during the year. lhe senior 
center m eal site locations in Luling and New Sarpy were furnished without rental charge 
However, the Council on Aging is responsible for paying the utility bill at these locations. 
I he Council on Aging was furnished the use of "Title V workers at no charge and the St. 
Charles Parish Council allowed the Council on Aging to buy gas from it at wholesale 
prices. Hom e repairs for title IIIB clients were perform ed by volunteers, lhese 
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contributions, the values of which were not clearly and objectively determined, have not 
been reported as revenues or offsetting expenditures in these financial statem ents. 

Note 11 Incom e Tax Status 

-Ihe Council, a non-profit corporation, is exem pt from federal incom e taxes under Section 

501 (c)(3) of the Internal Revenue Code of 1986, and as an organization that is not a 
private foundation as defined in Section 509(a) of the Code. It is also exempt from 
Louisiana incom e tax. 

1 he Council does not file a Form 990 because it has been determ ined to be an "affiliate of 
a governm ental unit" within the m eaning of Section 4 of Revenue Procedure 95-48, 1995- 
2 C .B. 418. 

Note 12 Changes in Long-lerm Debt 

[he follow ing is a sum m ary of transactions relating to the Council's long-term debt during 
the fiscal year: 

Accum ulated, 
unpaid vacation 

Capital lease 

obligations 

Balance 

June 30 
2000 

Balance 

June 30 
Additional Deletions 2001 

9,267 $ 0 $ (4,047) $ 5,220 

7.123 0 

"total long-term debt $ 16,390 

Note 13 Lease Com m itm ents 

_  (7t123) 

o $ (11,17o) 

o 

=
$ 5,220 

The Council leases from the St. Charles Parish School Board a building that houses the 
Council's m ain office and a cafeteria w hich is used as a senior center at 626 Pine, 
Hahnville, Louisiana, and a m eal site know n as the Norco Adult Learning center in Norco, 
Louisiana. 1 he terms of this lease required monthly payments of $1,140 per month. 1 he 
Council is responsible for cleaning the facilities but the St. Charles Parish School Board 
(the lessor) pays for repairs, utilities, and liability insurance. The Council and the School 
Board have not yet signed a nether w ritten lease to extend the term of the lease w hich 
expired June 30, 1998. Accordingly, until a new lease is negotiated, the Council is 
leasing these facilities under the sam e term s as the expired lease on a m onth-to-m onth 
basis. M anagem ent expects a new lease w ill be negotiated with the School Board for 
essentially the sam e term s as the expired lease. 

During the fiscal year the Council also leased its senior center/m eal site in Paradis 
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Louisiana, from the St. Andrews Episcopal Church. "[his lease is for $250 per month plus 
the cost of utilities and can be terminated with a thirty (30) day written notice from either 
party. 1he lessor is responsible for insuring the building and m aking any repairs. 

For the fiscal year rent expenditures were $16,680. Rent expenditures are included in the 
operating services category on the Statem ent of Revenues, Expenditures, and Changes 
in Fund Balance. 

Note 14 Judgments Claims, and Sim ar Contingencies 

[here is no litigation pending against the Council as of June 30, 2001. Furtherm ore, the 
Council's m anagem ent believes that any potential lawsuits would be adequately covered 
by insurance. 

Note 15 _Award Pro qram s 

"[he Council participates in a num ber of federal award program s. These program s are 
audited in accordance with Governm ent Auditing Standards. Audits of prior years have 
not resulted in any disallowed costs; how ever, grantor agencies m ay provide for further 
exam inations, Based on prior experience, the Council's m anagem ent believes that 
further exam inations would not result in any significant disallowed costs to such an extent 
as to m aterially affect the Council's financial position. Any costs that m ight be disallowed 
would be recognized in the period agreed upon by the agency and the Council. 

Note 16 Econom ic-Dependency 

-I he Council receives the majority of its revenue from funds provided through grants 
adm inistered by the Louisiana Governor's Office of Elderly Affairs. The grant am ounts 
are appropriated each year by the federal and state governm ents. If significant budget 
cuts are m ade at the federal and/or state level, the am ount of funds the Council receives 
could be reduced significantly and have an adverse im pact on its operations. 
M anagem ent is not aware of any actions that will adversely affect the am ount of funds the 
Council will receive in lhe next fiscal year. 
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Because the Council operates its program s under cost reim bursem ent type grants, it has 
to pay for costs using its G eneral Fu nd m oney and then request reim bursem ent for the 
advanced costs under the grants. Such advances create short-term interfund loans. A 
sum m ary of interfund loans at June 30, 2001 is as follows: 

G eneral Fund 

Special Revenue Funds 
USDA 

"I eta 

Note 18 R!sk Management 

Due From 
Other Funds 

2.783 

_
$ 2,783 

Due To 
Other Funds 

2.783 

2,78 3 

-[he Council is exposed to various risks of loss related to torts; theft of, dam age to, and 

destruction of assets; errors and omissions; injuries to employees; and natural disasters. 
-I he Council has purchased com m ercial insurance to cover or reduce the risk of loss that 
m ight arise should one of these incidents occur. No settlem ents were m ade during the 
fiscal year that exceeded the Council's insurance coverage. 

Note 19 Purchase Com m itm ents 

There were no purchase com m itm ents at June 30, 2001 
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O perating transfers in and out are listed by fund for the year as follows 

Funds lransferred lo 

G eneral Fund: 
Local 1 ransportation 

-I otal G eneral Fund 

Special Revenue Funds 

Title III B Services 
1 itle C -1 
] itle C -2 
lille III F 

Senior Center 

Funds Transferred From 

General Fund Special Revenue Funds 

Local PCOA USDA 

$ 5,670 $ 

5.670 

408,164 

90,270 
124,128 

317 

25.303 

0 
_s 

0 

21,779 

0 
0 

0 

0 

Supple. 

Senior 
Center I ota 

Exhibit E 
conlinued 

0 $ 0 $ 5,670 

0 

9,414 
23,344 

0 

_  
0 

0 
0 
0 
0 

4.158 

5,670 

429,943 

99,684 
147,472 

317 

29.461 

[otal Special Revenue Funds 648,182 21,779 32,758 4,158 706,877 

total ]ransfers 
= $653~852 =$ 21,779 $ 32,758 
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SCHEDU[ F OF PROGRAM REVENUES, EXPENDI] URES, AND [;flANGES IN FUND BAt ANCE 

GENERAL FUND 

E XPF NDI1 UR[ S 
Current: 
[~ersonnel 
Fringe 
I ravel 
Operating servioes 
Oporaling supplies 
Other cost: 
Expenses Allocated by the Parish 
Other cost paid directly by trio Council 

F ull service contracls 
Meals 

Capital outlay 
Utility assistarlco 
DO[4 service: 
Pdnc~pal retirement 
Interest 

St. Charles Council on Aging, Inc 
flahnville. L ouisiana 

For the Year Ended June 30, 2001 

Prog[ams of the GeI~oral Fund 

PCOA 

$ 620,898 $ 

- 21,779 
2,57g 
49,378 

709 
600 

22.418 

34,66~ 

4,998 
232 

E xcess of revenues over (under) expenditures 611,117 21,779 

Oq flER FINANCING SOURCES (USES) 
Operaling transfers in 
Oporaling transfers oul 
Proceeds from the sale of vehlclos 

(653,802) (21,779 
600 

Local 
]ransporlaSon 

Schedule 1 

Safe 
larbor 

-  
]oral 

$ 620,898 

21,770 
2,579 
49.378 

5,692 
517 
39 

3,071 
909 

78 24.045 

10,306 

(4,312) 

5.670 

(603,252[ _ 121,779) _ 5,670 

[ xcoss of revenues and other sources over 
(under) expenditures and other uses (42,135 

[UND BAt ANCES 
Beginning of year 749.800 

$ 707.665 $ - $ 

24,052 

(24,002 

(24,052 

24,446 

5,994 
2,077 

702.705 

5,692 
517 
46 

3,780 
1,509 

394 $ 709,417 





Schedule 3 

Sctt[ DUL ~ OF PROGRAM EXPENDll URES - BUDGE1 VERSUS AOl UAL 
CON1 RAC1 S AN[) G RAN1 S PROVIDED "1 HRO UGH THE GOVERNOR'S OFFICE OF [ L DE RLY AF F AIRS 

E'COA 
q ransfers to 1 itlc III B 

]otals 

]I1LF III B SUPPORllVE S[ RVIC[ S 
Personnel 
f[inge 
lravel 
Operating services 
O peratin9 supplies 
Other cost 
I ull service contracts 

q otals 

~1 I1L[ Ill C - Area Agency Administration (AAA 
Personnel 
f tinge 
"I ravel 
Operating services 
OperaSng supplies 
Other cost 

] otals 

lilLE III C-1 
Personnel 
fringe 
1 ravel 
O perating services 
Operating supplies 
Other cost 
Meals: 
Raw food 
Labor and non edibles 

3 otals 

St. Charles Council on Aging, Inc 
Hahnville. [ ouisiana 

For the Year E nded June 30. 2001 

Schedule 3 continued on next page 
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Variance 
Favorable 

Bud.get __  Actual (Unfavorable 

$ 21,779 

$ 21,779 

$ 233,069 
21,763 
1,364 

106,848 
45,219 
4,778 
69,287 

49Z,3~  

_$ 2!,779 S 

$ 221,416 $ 11,653 
19,667 2,096 

1,807 (443) 
106,350 498 

46,800 (1,581) 
5,142 (364) 
83,977 

_  {14,690[ 

$ 6,941 $ 
723 
83 

2,902 
498 
303 

=$$ 11;450 _$ 11.450 =$ 

$ 61,107 $ 
5,562 
261 

10,552 
2,708 
512 

18,937 
22,200 

18,559 
21.749 

$ 121,839 $ 140,131 

(86 
225 

(139 

14,509 
(1,041 
(138 

(2.772 
(421 
(240 

378 
451 

{18,292) 



SCHEDULE OF PROGRAM EXPENDI] URES - BUDGE3 VERSUS ACTUAL 

Schedule 3 
(Corltlnued) 

CON] RACTS AND GRANq S PROVIDED "1HROUGEI "IHE GOVERNOR'S OFFICE OF ELDERLY AFFAIRS 

_q 13 L [ III C-2 
Personnel 
Fringe 
] ravel 
Operating services 
Operaling supplies 
Other cost 
M eals: 
Raw food 
Labor and non-edibles 

~I]LF III E 
F ull service contracts 

USDA 
I ransfers to ] itle III C-1 
I ransfers to I itle III C-2 

S[ NIOP~ C[ N1 [ [4 
O perating services 

AUDI1 
Operating services 

"1 otals 

_SUp,r'L [ ME N]AL SENIOR CEN]ER 
]ransfers to Senior {[:enter 

St. Charles Council on Aging, Inc 
tlahnvillo, Louisiana 

For the Year Ended June 30. 2001 

BLJd~et _  
Actual 

$ 75,733 
7,012 
392 

30,880 
8,503 
769 

44,185 
51.800 

$ 219,~ 7~  

$ 

$ 

Variance 
[ avorabfe 

(Unfavorable) 

76,674 $ 
6,819 
468 

30,296 
9,359 
939 

44,662 
52.393 

$ 221,610 $ 

1,972 $ 1,972 

1,972 $ 1,972 $ 

$ 9,700 
_  _ _?g,90? 

$ 9,414 
23.344 

$ 32,600 $ 32,758 

$ 53,350 $ 52,655 

(941) 
193 

(76) 
584 

(896) 
(170) 

(477) 
(593~ 

2,336) 

$ 286 
{444 

$ 

$ 

1,270 

1,270 $  

4,158 $ 4,158 

$ 4,158 $ 4,158 

s 

$ 
= 

!58) 

695 

695 



Access (30%) 
Assisted I ransportation 
Cruse M ~r~agemcnt 
] ransportalior~ 
Inform ation & assistance 
Outreach 

n-ttome (15%) 
Hom em aker 
Chore 
1 elephoning 
Visiting 
Adult daycare/healgl 
t ~efsor~al Care 

Legal (5%) 
L egal assistance 

SCHEDULE OF PRIORI] Y SERVICES - 
lll LE III. PART B - CON] RACT FOR SUPPORT SERVICES 

St. Charles Council on Aging, Inc 
I lahrw ille. Louisiana 

For the Year [ nde# June 39. 2991 

1 otal l ige III B - Supporlive Services E xpenditures 

Less: Parlicipant contributions 
Other" puMto support 
1 ransfers in 

lige IIIB - Supporlive Services Contracl 

L ess: 1 ransfers of contract allotments 
State hom em aker 
State transpiralion 

Original cohtract award net of ad0itional state homemaker 
and transportation funds and transfers o1 contract allotments 

Percent o1 
GOEA 
Contract 

6,574 
303,726 
9,062 

22,054 

340,416 985.31% 

31.693 

43,028 

74.721 216.28% 

1.727 

68,295 

466,159 

(2,211 

429,943 

53.005 

_  Z16,4 62) 

$ 34,549 



COMPARATIVE SCtlEDUL E O F GENERAL FIXED ASSE'[S AND CHANGE S IN 
GENERAL FIXED ASSETS 

Vehicles 
Office F urniluro and equipment 
Nutrition equiprnonl 
Recreation equipment 
Buildings & building im provem ents 
Properly acquired under capital 1ease 
Office equipment 

Inveslm enl in general fixed assets 

Properly acquired with funds from 
F1A 
General funds 
litle III C-1 
] itle III G 
Senior Cenler 
In-kind conlributions 

St Charles Council on Aging, Inc 
Flahnville, Louisiana 

For Ihe Year Ended June 30. 200 

Balance 
June 30 
2000 

$ 247,851 $ 67,729 $ 
28,125 
4,520 4,418 
1,961 
14,648 16,896 

19,746 

$ 89,036 

54,178 
34.858 

13,479) 
10,647) 
(5,398) 
(846) 

(6,060) 

(19,746) 

Schedule 5 

Balance 
June 30 
2001 

$ 302,094 
17,478 
3,540 
1,115 
95.484 

$ (51,29-)5 $ 216,156
131,555 

(1,260) 
(398) 

(1,223) 
--  ~2,000) _ 2~OO0 

$ 316,851 $ 89,036 $ (56,176) $ 349,711 



B CONTRIBU] IONS 

St. Charles Council on Aging, Inc 
Hahnville. Louisiana 

For the Year Ended June 30. 2001 

W ith Com parative ]orals for the Years Ended June 30, 1998, 1999 and 2000 
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C-1 AND C-2 CO NIRIBUTIONS 

St. Charles Council on Aging, Inc 
Hahnville. Louisiana 

For the Year Ended June 30. 2001 

W ith Com parative lotals for the Years Ended Juno 30, 1998, 1999 and 2000 
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C-1 AND C-2 M EALS SERVED 

St. Charles Council on Aging, Inc 
Hahnville. Louisiana 

For the Year Ended June 30, 2001 

W ith Comparative Totals for the Years Ended June 30, 1998, 1999 and 2000 

C-1 and C -2 M eals Served 

Year 
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C-1 AND C-2 CONTRIBUTIONS PER MEAL 

St. Charles Council on Aging, Inc 

Forthe Year Ended June 30. 2001 

W ith Com parative "lotals for the Years Ended June 30, 1998, 1999 and 2000 

C-1 and C-2 Contributions Per M eal 
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SCHEDULE OF FINDINGS AND QUES'IIONED CO-STS 

St. Charles Council on Aging, Inc 
Hahnville. Louisiana 

For the Year Ended June 30.2001 

W e have audited the financial statem ents of the St. Charles Council on Aging, Inc., Hahnville, Louisiana 
as of and for the year ended June 30, 2001, and have issued our report thereon dated Septem ber 19, 
2001. W e conducted our audit in accordance with generally accepted auditing standards and the 
standards applicable to financial audits contained in Governm ent Auditing Standards, issued by the 
Com ptroller General of the United States. O ur audit of the financial statem ents as of June 30, 2001 
resulted in an unqualified opinion. 

Section I- Sum m ary of Auditor's Reports 

a. Report on Internal Control and Com pliance Material to the Financial Statements 

nternal Control: 
M aterial W eaknesses 
Reportable Conditions 

Com pliance: 
Com pliance M aterial to Financial Statem ents 

b. Federal Awards 

Federal awards were less than $300,000. This section is not applicable 

c. Identification of Major Programs 

"1 his section is not applicable 

d. M anagem ent Letter 

I he auditor issued a management letter relating to 
this year's audit. 

Section II - Financial Statem ent Findings 

Yes 
_  

X No 
Yes 

_  X No 

Yes X No 

X Yes No 

There were no findings that are required to be reported in this section of the report 

Section III - Federal Award Findings and Q uestioned Costs 

rhis section is not applicable 
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For the Year Ended June 30. 2001 

nternal Control And Com pliance Deficiencies M aterial To The Financial Statem ents 

No findings were reported in the prior year 

Internal Control And Com pliance Deficiencies M aterial To Federal Awards 

No findings were reported in the prior year 

M anagem ent Letter. 

No m anagem ent letter was issued in the prior year 
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M ANAG EM ENT'S CO RRECTIVE ACTIO N PLAN 

St. Charles Council on Aging, Inc 
Hahnvillo. Louisiana 

For the Year Ended June 30. 2001 

To the follow ing oversight agencies for audit 

State: Legislative Auditor of the State of Louisiana; and 
Governor's Office of Elderly Affairs. 

St. Charles Council on Aging, Inc., Hahnville, Louisiana, respectfully subm its the following 
corrective action plan for the year ended June 30, 2001. 

Nam e, address and contact inform ation of the independent certified public accounting firm 

T.S. Kearns & Co., C PA , PC 
501 Canal Boulevard 
[hibodaux, Louisiana 70301 
985-447-8507 

kearnscpa@ mobiletel.com 

Audit period: For the year ended June 30, 2001 

IN1 ERNAL CO NTRO L AND CO M PLIANCE DEFICIENCIES M ATERIAL TO THE FINANCIAL 
STATEM ENTS. 

I here were no findings reported in this section 

NTERNAL CO NTRO L AND CO M PLIANCE DEFICIENCIES MATERIAL TO FEDERAL AW ARDS 

[here were no findings reported in this section 

M ANAG EM ENT LETI ER . 

Expenses allocated by the Parish are budgeted based on the am ount from the previous year. It 
m ay be possible to obtain a better estim ate or to determ ine the actual am ount from the Parish and 
the Sheriff after the major portion of property taxes are collected. This would be after the month of 
January or February. 

An estim ate of the am ount of Safe Harbor expenditures will be very difficult because the am ount is 
determ ined by the num ber of citizens who seek assistance. 

Expenditures for particular cost categories and for individual fund levels will continue to be 
m onitored and budgets will be am end when needed. 

f you have any questions regarding this plan, please call Margaret Powe at (504) 783-6683 
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